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SUMMARY OF BILL:     (1) Prohibits a charitable organization from
spending more than 10% of donated funds for administrative expenses; and
(2) requires an organization to file a report of administrative expenses with the
Secretary of State within 30 days after the end of the organization's current
fiscal year and to include such information in its financial report.

Current law does not set limits on the amount of donated funds a charitable
organization may spend for program service, fundraising or administrative
expenses.  Also, under current law, a charitable organization must file
financial reports with the Secretary of State within six months after the end of
its fiscal year.

ESTIMATED FISCAL IMPACT:

Increase State Expenditures - Not Significant
Increase State Revenues - Not Significant

Estimate assumes:
• a cost for printing forms to report administrative expenses,

postage and printing costs for reminder notices.  However,
such cost is estimated to be not significant.

• an increase in state revenues to the extent civil penalties
are imposed and collected for violations.  However, such
increase in state revenues is estimated to be not
significant.
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